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Message Text 

UNCLASSIFIED 

PAGE 01 CANBER 06997 310951Z 

ACTION ABF-01 

INFO OCT-01 EA-12 ISO-OO EB-08 SS-15 A-01 COME-OO 
TRSE-00 /038 W 

041120 010504Z/12 

R 310529Z AUG 78 
FM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 4180 

UNCLAS CANBERRA 6997 

E.O. 11652: N/A 

TAGS: EMIN, EFIN, EGEN, AS 

SUB J : GAO REVIEW: ASSESSMENT OF THE INCREASING RELIANCE 
OF U.S. MANUFACTURERS ON FOREIGN PROCESSED MATERIALS 

REF: A) STATE 187764; B ) CANBERRA 6700 

1 . PLEASE INFORM GAO TEAM MEMBER WILLIAM R. SMITH THAT 
MICHAEL GAME, ASSISTANT DIRECTOR, ECONOMICS, AUSTRALIAN 
MINING INDUSTRY COUNCIL (AMIC) HAS CALLED EMBASSY TO PROVIDE 
ANSWERS TO QUESTIONS POSED BY SMITH AT AMIC BRIEFING AT 

15:30 HOURS ON AUGUST 22. 

2. GAME SAYS THAT EFFECTIVE TAX DEPRECIATION RATES ALONG 
LINES SMITH'S QUESTION (BASED ON GAME'S REVIEW WITH AMIC) 

MEMBER FIRMS) IS: A) MINE ONLY, 21 PERCENT DIMINISHING 
BALANCE WHICH IS 14 PERCENT STRAIGHT LINE. B ) ON MAJOR 
PROJECTS, 15 PERCENT DIMINISHING BALANCE; 10 PERCENT 
STRAIGHT LINE. 

3. PLEASE INFORM RICHARD J. HERLEY THAT DATA REQUESTED 
FROM K.J. HEFFERNAN, SENIOR MANAGER. AUSTRALIAN INDUSTRY 
DEVELOPMENT CORPORATION (AIDC) HAS BEEN RECEIVED AND 
FORWARDED TO HIM AT HIS HONOLULU ADDRESS. 

4. PLEASE INFORM SMITH AND HERLEY THAT ALL DOCUMENTATION 
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COLLECTED AND REQUESTED BY THEM FOR SUBSEQUENT DELIVERY 
TO EMBASSY HAS BEEN FORWARDED TO THEM DIRECT. SMITH S 
HAS BEEN SENT TO HIS DETROIT ADDRESS. COPIES OF CLASSIFIED 
EMBASSY REPORTS REVIEWED BY SMITH AND HERLEY AND OF INTEREST 
TO THEM HAVE BEEN FORWARDED TO DEPT. EA/ANP FOR FORWARDING 
TO THEM. 
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